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Disclaimer

This presentationcontainsforward -lookingstatementsthat are subject to risk factors associatedwith oil, gasand
relatedbusinesses. It is believedthat the expectationsreflectedin thesestatementsare reasonablebut they maybe
affectedby a varietyof variablesandchangesin underlyingassumptionswhichcouldcauseactualresultsor trendsto
differ materially, including,but not limited to: price fluctuations,actualdemand,currency fluctuations,drilling and
production results, reserve estimates, loss of market, industry competition, environmental risks, physical risks,
legislative,fiscal and regulatory developments,economicand financialmarket conditionsin variouscountriesand
regions,political risks,projectdelaysor advancements,approvalsandcostestimates.

All referencesto dollars, cents or $ in this presentationare to United Statescurrency, unlessotherwise stated.
Referencesto ά{ǿŀƭŀέare references to SwalaOil & Gas(Tanzania)plc or its applicable subsidiaries. Unless
otherwisenoted, all referencesto reserves and resourcesfiguresare as at 30 January2018 and represent{ǿŀƭŀΩǎ
share.

Anygeological,reservesandresourcesinformation in this presentationis basedon, andfairly represents,information
andsupporting documentationpreparedby,or underthe supervisionof, Mr. NeilTaylor. Mr. Taylorisanemployeeof
SwalaOil & Gas(Tanzania)plc and hasover 30 yearsof experiencein the oil and gasbusinesswith internationally
renownedE&PcompaniesincludingBritishPetroleum(1981-1992) andWoodsideEnergy(1992-2007). Anygeological,
reservesandresourcesinformation in this presentationhasbeenissuedwith the prior written consentof Mr. Taylor
in the form andcontext in whichit appears.
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Kilosa-Kilombero Licence (Swala 75%)

Kilosa-Kilombero LocationMap

Kilombero basin
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Å Swala is licence operator with 75% equity.

Å Late 2013 identified the Kito Prospect.

Å Late 2014 further work on Kito plus identified a number 
of other leads and prospects.

Å Late 2015, farmed down to Tata Petrodyne Limited  
όά¢t[έύ ŦƻǊ ϷрΦт Ƴƛƭƭƛƻƴ ƛƴ Ǉŀǎǘ Ŏƻǎǘǎ ŀƴŘ ŀ ŎŀǊǊȅ  ǘƘǊƻǳƎƘ 
the first exploration well (capped at $2.5 million).

Å If the first well is successful, TPL will pay a further $1 
Ƴƛƭƭƛƻƴ ǘƻǿŀǊŘǎ {ǿŀƭŀΩǎ Ŏƻǎǘǎ ŦƻǊ ŀ ǎŜŎƻƴŘ ŜȄǇƭƻǊŀǘƛƻƴ 
well.

Å 2016-2017: Prepared to drill but permits not received in 
time.

Å Extension to 2019 currently under application.
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Sizeable Prospect with Six Additional Leads 
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Kito ςa significant potential resource
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KILOMBEROBASIN LOW BEST MEDIUM

Kito BasalSandstone 31 mmstb 97 mmstb 293 mmstb

Kito Sequence1 Sandstone 24.2 mmstb 87 mmstb 254 mmstb

Kito Shallow 11.2 mmstb 48.8 mmstb 169 mmstb

LeadA 3 mmstb 7 mmstb 10 mmstb

LeadB 6 mmstb 14 mmstb 20 mmstb

LeadD 19.5 mmstb 45.5 mmstb 65 mmstb

LeadF 14.4 mmstb 33.6 mmstb 48 mmstb

NETTOSWALA LOW BEST MEDIUM

Kito BasalSandstone 18.6 mmstb 58.2 mmstb 175.8 mmstb

Kito Sequence1 Sandstone 14.52 mmstb 52.2 mmstb 152.4 mmstb

Kito Shallow 6.72 mmstb 29.28 mmstb 101.4 mmstb

LeadA 1.8 mmstb 4.2 mmstb 6 mmstb

LeadB 3.6 mmstb 8.4 mmstb 12 mmstb

LeadD 11.7 mmstb 27.3 mmstb 39 mmstb

LeadF 8.64 mmstb 20.16 mmstb 28.8 mmstb
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The Transaction

ÅSwala has right to buy up to 40% of PAE PanAfricanEnergy 
/ƻǊǇƻǊŀǘƛƻƴ όάt!9aέύ ŦƻǊ ǳǇ ǘƻ Ϸмол ƳƛƭƭƛƻƴΦ

ÅPAEM owns 100% of PanAfricanEnergy Tanzania Limited, the 
operator of the Songo SongoField.

ÅFirsttransaction

ÅAcquired7.93% interest in PAEM;

Å Consideration of $17MM in cash and $3.97MM in Preferred 
Shares (subject to shareholder approval).

ÅSecondtransaction

ÅAcquisition in tranches to maximiselocal investment

ÅPossibilityof acquiringup to 32.07% more of PAEM; 

ÅLocal mezzanine bonds to be listed on the DSE, $50MM  
(greenshoeissue)plus PreferredShares for difference.
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A farm-in to Songo Songo?
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Orca ExplorationGroup
Inc.

(BRITISH VIRGIN ISLANDS)

100%

100%

100%

OtherProjects

OtherProjects

100%

SWALA OIL & GAS 
(TANZANIA) PLC

(TANZANIA)

SWALA (PAEM) LIMITED
(UNITED KINGDOM)

PANAFRICAN ENERGY 
TANZANIA LIMITED 

(JERSEY)

SONGO SONGO

PAE PANAFRICAN ENERGY 
CORPORATION 
(MAURITIUS) 

?

LOAN WITH 
THE IFC

A transaction limited to Songo Songomeant 
that Swala would miss out on potential 
opportunities being explored within PAET.



A transactionwith PanAfricanEnergy Tanzania Ltd?

Swalaoilandgas.comPage 10

Orca ExplorationGroup
Inc.
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TANZANIA LIMITED 

(JERSEY)

SONGO SONGO

PAE PANAFRICAN ENERGY 
CORPORATION 
(MAURITIUS) 

?LOAN WITH 
THE IFC

A transaction with PAET allowed Swala to 
indirectly benefit from potential opportunities 
being explored within PAET but raised issues 
of seniority of debt with the pre-exisitingIFC 
facility.



?

Optimal: a transactionwith PAEM
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Orca ExplorationGroup
Inc.

(BRITISH VIRGIN ISLANDS)

100%
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A transaction with PAEM allowed Swala to 
indirectly benefit from potential opportunities 
being explored within PAET and PAEM without 
any issues of seniority of debt with the pre-
exisitingIFC facility in PAET.

LOAN WITH 
THE IFC



How the Cash Considerationis Structured
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Orca ExplorationGroup
Inc.
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Tranche 1ςhas 
acquireda 7.93% 
interest in PAEM:

International Funds 
(144A)

Resolution 8
Resolution 15

Tranche 2-3:

EAC Mezzanine Bonds

Resolution 10
Resolution 11

7.93%

A proportionpayablein PreferredShares subject
to Shareholderapproval.



Local participation as a complementto DSE listings
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Orca ExplorationGroupInc.
(BRITISH VIRGIN ISLANDS)

100%

100%

OtherProjects

OtherProjects
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SwalaOil & 
Gas 

(Tanzania) 
plc

Swala
(PAEM) 
Limited

PANAFRICAN 
ENERGY 

TANZANIA 
LIMITED 

PAE 
PANAFRICAN 

ENERGY 
CORPORATION 

Positive and commercial alternative to 
DSE listings.  

On completion, Swala (50% locally 
owned) will own 40% of PAEM, 
equivalent to PAEM being 20% locally 
owned.  

100%

100%

SONGO SONGO

92.07%

7.93%



Returningcashflowto Tanzania through local bonds
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(JERSEY)

Interest Payments
(14.5%, USD-linked)

Positive impact in funds retained in 
ŎƻǳƴǘǊȅ ŀƴŘ ƻƴ ǘƘŜ ŎƻǳƴǘǊȅΩǎ Ŏŀƭƭ ƻƴ 
its foreign currency account.  
Ownership of the bonds results in 
coupon payments bringing USD 
back into Tanzania;



Additional positive impact of local ownership

ÅFirst Joint Venture of this magnitude between a foreign 
company and a Tanzanian-listed company in the Oil & Gas 
Sector;

ÅSubject to CMSA and DSE appprovals, bonds to be listed on 
ǘƘŜ 5{9Σ ǳƴŘŜǊƭȅƛƴƎ ǘƘŜ ǇŀǊǘƛŜǎΩ ŎƻƳƳƛǘƳŜƴǘ ǘƻ ǘƘŜ 
development of local capital markets;

ÅFirst USD-linked bonds denominated in TZS shillings.  The 
USD-linkage provides holders with an inbuilt currency hedge;

ÅFirst time that the Tanzanian pension and investment funds 
are invited to participate alongside international investors in 
these opportunities, allowing them to diversify their 
investments;

ÅPotentially increased tax receipts for Tanzania as a result of 
repatriation of funds.  Swala will pay moretaxes as a result of 
the already-taxed cashflow being repatriated to Tanzania.

Swalaoilandgas.comPage 15

Tanzanianinvestorson Songo SongIsland on a pre-investmentduediligencevisit.
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Location of the Songo-Songo Field

ÅSongo Songo connected to 
Songas terminal via 25-km gas 
line.

ÅConnected to Dar es Salaam 
ǘƘǊƻǳƎƘ нлтƪƳ осέ Ǝŀǎ ƭƛƴŜΦ
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