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Disclaimer %
swala\tanzania

This presentationcontainsforward -looking statementsthat are subjectto risk factors associatedwith oil, gasand
related businessesilt is believedthat the expectationsreflectedin these statementsare reasonablebut they may be
affectedby a variety of variablesand changesn underlyingassumptionsvhich could causeactualresultsor trendsto
differ materially, including,but not limited to: price fluctuations,actualdemand,currency fluctuations,drilling and
production results, reserve estimates, loss of market, industry competition, environmental risks, physicalrisks,
legislative,fiscal and regulatory developments,economicand financial market conditionsin variouscountriesand
regions,political risks,projectdelaysor advancementsapprovalsand costestimates

All referencesto dollars, cents or $ in this presentationare to United Statescurrency, unlessotherwise stated
Referencedo a { ¢ | drelreferences to SwalaOil & Gas(Tanzaniaplc or its applicable subsidiaries Unless
otherwise noted, all referencesto reserves and resourcesfiguresare as at 30 January2018 and represent{ & | { |
share

Anygeologicalyeservesandresourcesnformationin this presentationis basedon, and fairly represents,jnformation

andsupporting documentationpreparedby, or underthe supervisiorof, Mr. Neil Taylot Mr. Tayloris anemployeeof

SwalaOil & Gas(Tanzaniaplc and hasover 30 yearsof experiencein the oil and gasbusinesswith internationally
renownedE&PcompaniesncludingBritishPetroleum(1981-1992 and WoodsideEnergy(19922007). Anygeological,
reservesandresourcesnformationin this presentationhasbeenissuedwith the prior written consentof Mr. Taylor
in the form and contextin whichit appears
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KilosaKilombero Licence (Swala 75%)

swala\E tanzania

Swala is licence operator with 75% equity.
Late 2013 identified the Kito Prospect.

Late 2014 further work on Kito plus identified a number
of other leads and prospects.

Late 2015, farmed down to Tata Petrodyne Limited
Oa¢Ct[ €0V FT2NI Pppdtr YATEAZY
the first exploration well (capped at $2.5 million).

A If the first well is successful, TPL will pay a further $1
YATETA2Y (261 NRa {glfl Qa
well.

A 20162017: Prepared to drill but permits not received in
time.

A Extension to 2019 currently under application.
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Sizeable Prospect with Six Additional Leads

swala\tanzania

ro

9,003,905 0,000

Lead C (GS4)
Hangingwall trap

Kito (D/U)
Hangingwall trap

Kito (GS1)
Hangingwall trap

r o
Kito (GS4)
l Hangingwall trap .

Lead D (GS1)

Lead A (GS1)

Inversion anticline

Lead B (D/U)
Stratigraphic trap

Hangingwall trap

Lead F (GS4)
Footwall trap

Lead E (GS1)
Hangingwall trap

n

GS4 Leads
GS1 Leads
Top BS Lead
D/U Lead

1 Line Leads
Block Outline
2014 Survey
2013 Survey

Dar s Saleam

—

Swalaoilandgas.com




Kito ¢ a significant potential resource xy?
swala)\tanzania

KILOMBERBASIN BEST MEDIUM

Kito BasalSandstone 293 mmstb

Kito Sequencel Sandstone 24.2 mmstb 87 mmstb 254 mmstb
LeadA 3 mmstb 7 mmstb 10 mmstb
LeadD 19.5 mmstb 45.5 mmstb 65 mmstb
NETTOSWALA
Kito Sequencel Sandstone 14.52 mmstb 52.2 mmstb  152.4 mmstb
Qoshalon | G72mmsth | 29.28mmstb | 101.4 mmsto [
LeadA 1.8 mmstb 4.2 mmstb 6 mmstb
LeadD 11.7 mmstb 27.3 mmstb 39 mmstb

8.64 mmstb | 20.16 mmstb | 28.8 mmstb
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The Transaction xyi
swala)\tanzania

ASwala has right to buy up to 40% of FsmBAfricarEnergy
/] 2NL1I2 NI 0A2Y o6dat! 9aé v F2NJ dzLJ

APAEM owns 100% BfanAfricarEnergy Tanzania Limited, the
operator of the Song&ongadField.

AFirsttransaction
A Acquired7.93%interestin PAEN]

A Consideration of $17MM in cash and $3.97MM in Preferred
Shares (subject to shareholder approval).

A Secondransaction
A Acquisition in tranches tmaximiselocal investment
A Possibilityof acquiringup to 32.07% moref PAEM;

ALocal mezzanine bonds to be listed on the DSE, $50MM
(greenshodssue)plusPreferredSharedor difference
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Afarm-in to SongoSong®@ N’\
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OrcaExplorationGroup SWALA OIL & GAS
Inc. (TANZANIA) PLC
(BRITISH VIRGIN ISLANDS) (TANZANIA)
100% 100%
PAE PANAFRICAN ENERGY
. CORPORATION SWALA (PAEM) LIMITED
OtherProjects (MAURITIUS) (UNITED KINGDOM)
100% !
PANAFRICAN ENERGY :
Other Projects TANZANIA LIMITED | LOANWITH !
(JERSEY) THE IFC :
|
100% :
2 I
______________ !
SONGCSONGO

A transaction limited to Songdongamneant
that Swala would miss out on potential
opportunities being explored within PAET.
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Atransactionwith PanAfricanEnergy Tanzaniatd? %
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OrcaExplorationGroup SWALA OIL & GAS
Inc. (TANZANIA) PLC
(BRITISH VIRGIN ISLANDS) (TANZANIA)
100% 100%
PAE PANAFRICAN ENERGY
. CORPORATION SWALA (PAEM) LIMITED
OtherProjects (MAURITIUS) (UNITED KINGDOM)
100% :
|
PANAFRICAN ENERGY |
Other Projects TANZANIA LIMITED | LOANWITH o
(JERSEY) THEIFC ------ -
100%

A transaction with PAET allowed Swala to
SONGGSONGO indirectly benefit from potential opportunities
being explored within PAET but raised issues
of seniority of debt with the prexisitingIFC
facility.
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Optimal: atransactionwith PAEM

swala\E tanzania

OrcaExplorationGroup
Inc.

SWALA OIL & GAS
(TANZANIA) PLC

(BRITISH VIRGIN ISLANDS) (TANZANIA)
100% 100%
PAE PANAFRICAN ENERGY -
. CORPORATION L SWALA (PAEM) LIMITED
OtherProjects (MAURITIUS) (UNITED KINGDOM)
100%

PANAFRICAN ENERGY
Other Projects TANZANIA LIMITED | LOAN WITH
(JERSEY) THE IFC
100%
A transaction with PAEM allowed Swala to
SONGGSONGO indirectly benefit from potential opportunities

being explored within PAET and PAEM witho
any issues of seniority of debt with the pre

exisitinglFC facility in PAET.
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How the CashConsiderationis Structured
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OrcaExplorationGroup SWALA OIL & GAS
Inc. (TANZANIA) PLC
(BRITISH VIRGIN ISLANDS) (TANZANIA)
92.07% 100%
PAE PANAFRICAN ENERGY _
. CORPORATION 7.93% SWALA (PAEM) LIMITED
Other Projects (MAURITIUS) (UNITED KINGDOM)
100% I !
PANAFRICAN ENERGY Tranche 1 has i
Other Projects TANZANIA LIMITED acquireda 7.93% I
(JERSEY) Interestin PAEM Tranche 23:
100% I(rifdtgf;tional Funds EAC Mezzanine Bon
Resolution 8 Resolut?on 10
SONGGONGO Resolution 15 Resolution 11

Aproportion payablein PreferredSharesubject

to Shareholdeapproval
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Localparticipation as acomplementto DSHistings x}
swala\tanzania

SwalaOil &
OrcaExplorationGrouplnc. Gas
(BRITISH VIRGIN ISLAND$ (Tanzania)
plc
92.07% 100%
PANiIA:EICAN Swala
Other Projects ENERGY (PAEM)
Limited
CORPORATION
100%
PANAFRICAN
. ENERGY
Other Projects TANZANIA
LIMITED Positive and commercial alternative to
DSE listings.
100%
On completion, Swala (50% locally
SONGGONGO owned) will own 40% of PAEM,

equivalent to PAEM being 20% locally
owned.
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Returningcashflowto Tanzaniahrough localbonds W\
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SWALA OIL & GAS

OrcaExplorationGroup
(TANZANIA) PLC

Inc.

(BRITISH VIRGIN ISLANDS) (TANZANIA)
100%
PAE PANAFRICAN ENERGX.
. CORPORATION SWALA (PAEM) LIMITED
OtherProjects (MAURITIUS) (UNITED KINGDOM)
Interest Payments

PANAFRICAN ENERGY (14.5%, USHinked)

Other Projects TANZANIA LIMITED
(JERSEY)

Positive impact in funds retained in
O2dzy GNE YR 2y UKS O2dzy i NER Q&
its foreign currency account. SONGGBONGO
Ownership of the bonds results in
coupon payments bringing USD
back into Tanzania;
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Additional positive impact of local ownership

swala\E tanzania

AFirst Joint Venture of this magnitude between a foreign
company and a Tanzankilisted company in the Oil & Gas e L
Sector, wry

it

ASubject to CMSAnd DSEppprovals bonds to be listed on S
0KS 5{ 9% dzy RSNI &Ay3 GKS LI NI

development of local capital markets;

AFirst USBinked bonds denominated in TZS shillings. The
USDlinkage provides holders with an inbuilt currency hedge;

AFirst time that the Tanzanian pension and investment funds
are invited to participate alongside international investors in
these opportunities, allowing them to diversify their
investments;

APotentially increased tax receipts for Tanzania as a result of

repatriation of funds. Swala will payoretaxes as a result of
the alreadytaxed cashflow being repatriated to Tanzania.

Tanzaniarnvestorson SongoSonglslandon a preinvestmentdue diligencevisit.
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Location of the Song&ongo Field
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ASongo Songo connected to
Songas terminal via 26m gas
line.

AConnected to Dar es Salaam
0KNRJzZAK wHnTlY
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